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Abstract: The article analyzes the role and importance of the insurance system in ensuring the
financial stability of the population. In particular, the methods of risk management, solvency and
reduction of personal financial risks through insurance services are considered. The article
discusses the development trends of the insurance market, as well as mechanisms for providing
affordable and convenient insurance for the population. This study offers systematic approaches
to increasing the financial security of the population and creating appropriate insurance services
for them.
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INTRODUCTION

Today, ensuring the financial stability of the population is one of the important factors of
economic development. The financial security and stability of the population are priorities of
state policy, which serve not only to ensure personal well-being, but also to ensure general
economic stability. The need for the population to protect itself from financial risks and protect
them from dangers is increasing day by day. Such needs are further strengthened as a result of
instability in various sectors of the economy, natural disasters, economic crises and situations
affecting human health. At the same time, the population is looking for appropriate financial
tools to adapt to the changing economic environment and respond to its changes in order to
ensure its financial security. The insurance system occupies a special place in this regard.
Through insurance services, the population has the opportunity to minimize its financial risks
and counteract them. Insurance is a mechanism that helps maintain payments and balance, and is
an important financial protection tool for the population, especially in the event of adverse events
such as economic instability, natural disasters, diseases, accidents. Thus, the development of the
insurance market creates the necessary conditions for creating stable and secure financial
conditions for the population.

The importance of the insurance system is great not only in reducing personal risks, but also in
supporting economic growth and stability. Stabilizing economic activity in society through the
insurance system is considered one of the main tools in implementing the state's economic
development strategies. The insurance market not only provides the population with the
opportunity to compensate for losses, but also serves to manage and prevent various economic
risks.

This article pays special attention to the role of insurance and its importance in ensuring the
financial stability of the population. The article seeks to demonstrate the effectiveness of
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insurance in managing financial risks and creating a safe and stable financial environment for the
population. The article also analyzes various forms and mechanisms of insurance, trends in the
development of the insurance market, and the main directions for creating effective insurance
services for the population. This, in turn, will help in the development and implementation of
effective insurance strategies to ensure financial stability.

LITERATURE REVIEW

The scientific literature on the role and importance of insurance in ensuring the financial stability
of the population contains extensive analysis and research. There are many scientific sources on
the development of the insurance market and its role in the economic system. These sources
mainly emphasize the importance of risk management for the population and the economy
through insurance services, protection against financial risks, and the creation of a stable
economic environment.

Several researchers (Kh. P. Gaybullaev, N. N. Karimov, etc.) have studied the role of insurance
in ensuring economic stability. They analyzed the impact of insurance services on economic
growth and the effectiveness of the insurance system in current market conditions. In the article
"Insurance Market and Economic Stability" by Kh. P. Gaybullaev (2021), detailed information is
provided on the role of insurance in ensuring the financial security of the population, its
contribution to the state economy, and the mechanisms for the development of the insurance
sector.

A study conducted by N. N. Karimov (2020) analyzed the development of the insurance system
and the financial security tools it creates for the population. The study examined how insurance
provides security for the population in changing economic conditions and the important
functions of insurance (risk distribution, ensuring solvency, financial protection). It also
expressed its views on the role of state policy in encouraging insurance.

There are also a number of studies on the role of insurance in ensuring the financial stability of
the population in international experience. For example, in Sweden and Germany, scientific
studies on the role of the insurance system in ensuring stability for the population (P. M.
Andersson, 2019) have attracted much attention. According to their research, a high-level
insurance system is an effective tool in ensuring the financial security of the population, as it
protects against threats such as economic crises and natural disasters.

In addition, scientific studies conducted on the insurance market of Uzbekistan also show the
importance of insurance in ensuring the financial security of the population. There are opinions
that increasing the population's need for insurance and strengthening its trust in it should be
carried out through an insurance policy developed by the state. The article by J. T. Abdullayev
(2022) discusses the state of the insurance market in Uzbekistan and its role in ensuring financial
security for the population.

There is also a number of other literature on the development of the insurance system and its role
in ensuring the financial stability of the population (A. S. Ismailov, 2018; V. A. Rakhimov,
2021), which emphasize the importance of insurance for the population and enterprises. Also,
scientific works provide a broad analysis of various types of insurance (life insurance, health
insurance, car insurance, etc.), showing the importance of each in managing its own risks. In
general, the literature contains a wide range of scientific analyses of the role of insurance in
ensuring the financial security of the population, all of which indicate the importance of
insurance in supporting economic stability. These studies confirm the need for the sustainable
development of the insurance system and the provision of appropriate services to the population.

METHODOLOGY

This study uses several scientific and practical methods to study the role and importance of
insurance in ensuring the financial stability of the population. The research methodology is
developed mainly by combining qualitative and quantitative approaches and is carried out on the
basis of the following methods. The study uses an analytical method to analyze the role of the
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insurance system in ensuring the financial stability of the population, its functions in managing
financial risks, and the development trends of the insurance market. In the process of analysis,
existing literature, scientific articles, reports of state and international organizations, statistical
data, and other sources are studied. The study compares and deeply analyzes data from various
sources to determine what kind of security tool insurance can be for the population, its economic
and social role. In addition, a statistical method is used to measure and analyze the effectiveness
of insurance in ensuring the financial stability of the population. This method studies indicators
such as the development of the insurance market, the number of insured persons, insurance
premiums, income and expenses of insurance companies. The study analyzes statistical data
related to the insurance sector in Uzbekistan and other countries. Statistical analyses are also
conducted based on existing data and questionnaires on insurance services.

The economic aspects of insurance are also studied separately in the study. Economic analysis
assesses the impact of insurance on the state budget, economic growth, investments and overall
economic stability. An analytical assessment is given of the role of insurance in managing
financial risks, ensuring the stability of economic growth and adapting to current market
conditions. This analysis helps to identify economic factors affecting the development of the
insurance market and to develop related policies and strategies.

The study also examines international experience in the process of studying the role of insurance
in ensuring the financial stability of the population. Using a comparative analysis, the insurance
market of Uzbekistan is compared with the state of insurance markets in other developed and
developing countries. Using this method, it is determined what effective services insurance can
provide for the population and the prospects for improvement based on international experience.
The study provides a comparative analysis of how insurance systems in countries such as
Sweden, Germany, and Japan provide security for the population.

Interview and questionnaire methods are also used to obtain practice-based data. Through
interviews with the population consuming insurance services and representatives of insurance
companies, direct opinions are collected about insurance services, the needs of the population
and the opportunities of the insurance market. Through questionnaires, the importance of
insurance among the population, its role in ensuring financial security, and requirements for the
quality of services are studied. Also, through questionnaires, information is collected about what
changes need to be made to make insurance affordable and convenient for the population. In
addition, the study uses several real-life examples and case studies to determine the effectiveness
of the insurance system and its role in ensuring the financial stability of the population. Through
this method, the practical application of the insurance system in different countries and regions
and how it is used for the population are studied. For example, the Japanese disaster insurance
system or approaches to increasing the population's demand for insurance services in
Scandinavia are analyzed.

The study also analyzes regulatory legal acts, legislation and regulations related to the insurance
system. Using this method, the importance of existing laws, state policy and the legal framework
for the development of the insurance market in Uzbekistan is assessed. The study also analyzes
the mechanisms of support provided by the state for the development of insurance, how
insurance creates security for the population, and legal reforms implemented by the state.

The main objective of the study is to conduct an in-depth analysis of the role of insurance in
ensuring the financial stability of the population, its effectiveness and the development
opportunities for relevant insurance services. The results of the study will help determine how
effective insurance can be as a financial security tool for the population and the role of state
policy in this regard. The methods used in this are useful not only in studying theoretical but also
practical aspects, as they show how insurance works in real conditions and how it ensures the
financial security of the population.
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ANALYSIS AND RESULTS

The analysis and results section of the study presents the results obtained on the role of insurance
in ensuring the financial stability of the population and its effectiveness. Based on the data and
statistical indicators collected in the study, the role of insurance in ensuring the financial security
of the population and its impact on economic stability were analyzed. The main objective of the
study was to determine the importance of insurance in ensuring the financial stability of the
population and assess the effectiveness of insurance.

By analyzing the insurance markets in Uzbekistan and other countries, a number of conclusions
were drawn about the economic and social importance of insurance. The study identified several
important results that show how insurance works as the main financial security tool for the
population. First, the widespread use of insurance services and their use by the population is
considered an important protective mechanism against financial risks. In countries with
underdeveloped insurance markets, especially in Uzbekistan, the low demand for insurance
services among the population is shown. This situation does not fully realize the potential of
insurance in ensuring financial stability for the population.

The statistical data obtained during the study indicate that there are a number of factors that can
enhance the role of insurance in ensuring financial stability for the population. For example,
significant results were noted in the insurance market of Uzbekistan on the need to create
economic incentives to increase demand for insurance services and increase awareness of the
population about insurance services. International experience also confirms the importance of
insurance in ensuring financial stability for the population. For example, in Japan, the insurance
system against natural disasters is widely used, and this system plays an important role in
ensuring economic security for the population. At the same time, insurance systems in Germany
and the Scandinavian countries are effective in creating security for the population, and their
systems help ensure economic stability.

According to the results of the study, a number of recommendations have been developed to
ensure that insurance functions as an effective financial security tool for the population. Among
them, the development of insurance in accordance with international experience and the
introduction of systems adapted to local market conditions are considered important. It is also
possible to increase its effectiveness by improving social and economic policies on insurance,
increasing public confidence in insurance, and making insurance services more affordable.

In addition, in order to increase the effectiveness of insurance in ensuring the financial stability
of the population, it is necessary to strengthen the legal framework of insurance, develop state
support mechanisms, and improve the quality of insurance companies. For the development of
the insurance market of Uzbekistan, it is necessary to improve relevant regulatory and legal
documents and strengthen state reforms.

Also, based on the information obtained during the study, a number of effective strategies and
proposals were developed, comparing the role of insurance in ensuring the financial stability of
the population with the insurance systems of other developed countries. These proposals, in turn,
will help to further strengthen the role of insurance in ensuring the financial security of the
population. The results of the study show that through the development and widespread use of
insurance, the population will have the opportunity to strengthen its financial stability, which
will lead to economic growth and stability.

As a result, the role of insurance in ensuring the financial stability of the population is
significant, and in order to increase its effectiveness, there is a need to further develop insurance
services in the country and improve socio-political norms. A number of changes, reforms and
new strategies should be introduced to ensure that insurance functions as an effective security
tool for the population.
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CONCLUSION

The study analyzed the role of insurance in ensuring the financial stability of the population and
its effectiveness. Based on the results obtained, the insurance system is an important financial
security tool for the population and plays a major role in ensuring economic stability. However,
the development of the insurance market in Uzbekistan and the population's trust in insurance
services have not yet been fully formed. This limits the effectiveness of insurance in ensuring the
financial stability of the population.

The study also developed a number of recommendations to improve the effectiveness of
insurance, based on international experience. According to international experience, the
development of the insurance system, its economic and social role, is of great importance in
ensuring security for the population. Thus, the need to implement strategies aimed at developing
the insurance market in Uzbekistan, based on the insurance systems of other developed
countries, was emphasized.

To strengthen the role of insurance in ensuring the financial stability of the population, reforms
aimed at supporting the insurance system by the state and increasing confidence in it are
necessary. Also, this system can function effectively by reducing the cost of insurance services,
increasing the awareness of the population about insurance services, creating economic
incentives and strengthening the legal framework.

The main conclusion of the study is that the insurance system plays an important role in ensuring
the financial stability of the population, but to increase its effectiveness, reforms and changes are
required in the country. Strengthening the impact of insurance on financial security contributes
to ensuring economic stability and increasing social well-being. At the same time, strengthening
cooperation between the state, insurance companies and the population and the sustainable
development of the insurance system are important. The results of the study suggest that new
approaches and strategies should be developed to ensure that insurance functions as an effective
tool.
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